Ratio Analysis

Current Ratio
=
  Current Assets 




Current Liabilities

Quick Ratio
=
Cash + short term securities + current receivables




          Current Liabilities



Or 
Current Assets – Inventories



         Current Liabilities

Inventory Turnover
=
Cost of Goods Sold




 Average Inventory

Accounts Receivables
=
           Sales Revenue
Turnover

Average Accounts Receivable

Average Collection 
=
                    365         .                  
        Period


Accounts receivable Turnover




OR
use “Days sales in receivables”

Days Sales In
=
Average accounts receivables

   Receivables 

          One-Day Sales

*”One day sales”:


Net sales (Revenue)


             365

Debt / Assets Ratio
=
Total Debt 

           Percent


Total Assets 

Times – Interest – Earned
=
Income before Interest and Taxes





      Annual Interest Expense

Return on Sales
=
Net Income
      Percent


    Sales

Return on Assets
=
        Net Income
        Percent


Average Total Assets

Return  on  Common
=
                      Net Income          .
Stockholders Equity

Average common Stockholder equity




OR

Return On Equity
=
Net Income 

       Percent


    Equity

Earning per share
=
     Net income – Preferred Dividends




# of shares of common stock outstanding

Price/Earnings Ratio
=
Market Price per share of common stock




    Earning per share of common stock 


Dividend yield

=
  Dividends per share of common stock




Market price per share of common stock





*Note: Use closing price of fiscal year end

Book Value per share
=
Total stockholders equity – preferred equity




   # of shares of common stock outstanding



Other

ROE


=
Net Income




    Equity

Asset Turn-over
= 
Sales (Revenue)




   Total Assets

Gross margin 

= 
     Gross Margin
  Percentage


Net sales (Revenue)

Debt / Equity

=
  Total Debt




Total Equity

